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Dear Sir or Madam:

We have reviewed your application for sxemption from Federal income tax
under the provisions of sect;on 501(0)(’4) oi‘ the Intemal Revenue Code

of 1954,

The -application discloaea‘that 01 are gi)erating under Articlea of Incor~
poration dated d " The arbicles atate you wers formed for
the specific purpose: . :

. « « To provide for maintenance, preservation, and architectural
control of the Unitas, lote, and Common Aress within that certain
tract of property commonly known as and to
promote the health, safety, and welfare of the reaidents within . .
the above described pruperty and any additions thereto as may here-
after be brought with:.n the jurisdi&‘o:.on ‘of this Association . . .

Based on the; lnforma'bion presented, the aréa controlled by the organ-.
ization resembles a subdivision consisting of. duplex condominiums. The
organization is formed to provide for maintenance, preservation, and
architectural control of the units, lots, and common areas ineluding.
maintaining lights, landscape, sprinkler system, repairing roorfs, painting,
trash and snow removel fire protect:.on, and real estate taxes for the

counon Areas., -

The organization consist.é of an architecturnl subcmmnittee in which home-
o/ners subalt nlans for improvementa ‘to the committee for their approval,

Section 501 (c)(h) of the Code providen in.part, that "civic leagues or
organizations rot organized for profit but operated exclusively for the
promotion of social welfare" qualify for recognition of exeumption.

Section 1. 501(0)(&)—-1(&)(2)(1) of the Income Tax Reguldtions providea in
nart, thats

- s+ . AN organlzatzon is operated exclum.vely fer the promot:.on of
social welfare if it is primarily engaged in promoting in some way
the common godd and general welfare of the peaple of the community.
An organization embraced within this ‘section is one which is oper-
eted primarily for the. purpose of bringlng a'bout civio betnerment,a
and aocz.al lmprovementa . e o . .

e




Rev. Rul. 74~17, 1974-1 Z2.B. 130, states in part:

. « . an organization formed by the wnit ovmers of a condominium
housing nroject to nrovide for the nmanagement; maintenance and
care of the common areas of the project, as defined by State
statute, vith membership assessenments paid by the unit o'mers’
does not qualify for exemption under section 501(c)(’) of the
Code . . . .

As your organization is a condominium association deseribed in Rev. Rul.
T4-17, we hereby propose to deny your application for recognition of
exenption under section 501(e)(lt) of the Code.

Conaideration was piven to obtaining éxemptlon under other subsections of .
501{c) of the Internal Revenue Cods and your organzzatzon Coes not qualify
under any other subsection. oo .

As your organization has not ostablished ekemption from Federal incomes tax,
it will be necessary for you to file an annual income tax rcturn on Form 1120,

lovever,it is- ou“ opinion that your orﬂqnlzatlon iz the type descrlbuu in
section 528 and you may elect to file under section 528 4o rececive certain tax .
benefits vhich, in effect, permits the exclusion of exemnt functlon income.

The election hJ a homeownurs association to file under sectlon 528 is to be
made by £i%ing Form 1120-H, U.S5, anome Tax Return for- Womeowners Asqoclatlons.

If you are in agreement with the ubove, please slgn nnd return the ‘enclosed
Form 6010, Consent to Proposed Adverse: Action.

You have a right to protest this pronosed determination if you believe that it
is incorrect., To nrotest, you should submit a written appeal giving the facts,
law, and any obher information to support your position as explained in the
enclosed Publication 892 (Rev. 7-83), "Exempt Organization Appeal Procedures
for Un.greed Issues'., The appeal nust be submitted within 30 days from the
date of this letter and must be signed by one of your principal officers.  You
may request a hearing with a member of the office of the Reglonal Director of
Appeals when you file your appeal. If a hearing is requested, ‘you.will be con-
tacted to arrange a date for it. The hezrlng may be held at the Reglonal Office,
or, if you request, at any mutunllj conveuisnt District ‘Office, If Jou are

to bc represented by someone who is not one'of your principal officers, he

must file a proper pover of attorney and otheruise qualify under -our Conference -
and Practice Requircments as set forth in section 601.502 of" the Statement

of Procedural Rules. See Treasury Department CJrculnr Ro. 230.




If e do net hear frem you within the time specified, this determination will
beconme finel. -

Sincerely yours,

Diatriet Director
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